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With changes to develop

Development charges are fees
collected on new development

and are currently the primary funding
source for infrastructure needed to service

growth.

MEOA

How is growth-related infrastructure paid for?

PRE-1980s

PRESENT

POSSIBLE FUTURE

Primarily funded by
federal and provincial
governments

In the past, the
provincial and federal
governments paid for
infrastructure upgrades.

Primarily funded from
growth

With low development
charges:

Primarily funded from
existing taxpayers and
business owners




Reducing development charges does not
make housing more atfordable.

INnstead, 1t would be:
EXPENSIVE

@ Reducing development charges does not decrease the cost of growth-

(>

related infrastructure.

@ It transfers the cost to existing homeowners, which includes low-income
families and seniors. Significant increases in housing costs would be

unaffordable for many.

INEFFICIENT

@ There is no evidence that shows reductions in development charges

&

oeing passed directly to homebuyers through drops in house prices.

House prices are set through market demand.

INEFFECTIVE

@ It will result in higher property taxes and utility rates for municipalities

©

with new development, to cover funds for infrastructure not recovered

through development charges.

@ It provides a disincentive for residents to support new housing.

COUNTERPRODUCTIVE

@ Municipalities are already struggling to meet their current infrastructure

demands. Without development charges, growth projects would

@

compete with other municipal projects. Municipalities may not have the
funds available to put the infrastructure in place needed for development

to occur in a timely way.

@ Reducing development charges would reduce growth.




